across the plains, the Black Hills, and the Rocky Mountains from Omaha. A junction was formed at Ogden, and the whole line was put in operation on the I5th of July, 1869. The cost of the Union Pacific, as stated in the construction account contained in the balance sheet of 1870, was $97,273,549, but the actual cost to the contractors was probably not more than half that sum, as the latter were paid in stock and bonds which went into the capital account at par value while they were taken by the contractors at a much lower market value. The capitalization of the company, therefore, at the very outset, greatly exceeded the actual construction cost of the road, the difference representing the profit of the contractors and the discount on the securities that they took in payment.1
The earnings of the Union Pacific, in the earlier years of its existence, were comparatively small, for the reason that it ran through an almost uninhabited country. At the time when its construction was authorized, there were practically no settlements between Omaha and the Rocky Mountains except a few mining camps in Colorado; and although the tide
1 For various estimates of the construction cost and the profits of the contractors see Report of the U.S. Pacific Railway Commission, Senate Exec. Doc. No. 51, 5Oth Congress, 1st Session, pp. 51-52 et seq.; also The Union Pacific Railway, by John P. Davis, p. 174; and The Building and Cost of the Union Pacific, by Henry Kirke White (in Railway Problems, by W. 2. Ripley, pp. 95-97).